[image: image1.png]0

I

0




North American Energy Standards Board

1415 Louisiana, Suite 3460, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting

TO:
Interested Industry Parties
FROM:
Caroline Trum, Director, Wholesale Electric Quadrant
DATE:
February 27, 2024
RE:
NAESB WEQ Coordinate Interchange Scheduling Subcommittee Meeting Final Minutes – February 14, 2024
Wholesale Electric Quadrant

Coordinate Interchange Scheduling Subcommittee (CISS)
Conference Call
February 14, 2023 from 1:00 PM – 4:00 PM Central
FINAL MINUTES
1. Welcome 
Mr. Buus welcomed the participants to the meeting and the participants introduced themselves. Ms. Trum delivered the NAESB Antitrust and Meeting Policy reminder.  Mr. Buus reviewed the agenda.  The participants agreed to flip the discussion items to begin with review of the formal comments.  Mr. Norris moved, seconded by Ms. Hunt, to adopt the revised agenda as final.  The motion passed a simple majority vote without opposition.

The participants reviewed the draft minutes from the August 30, 2023 meeting.  No modifications were offered.  Mr. Norris moved, seconded by Mr. Henderson, to adopt the draft minutes as final.  The motion passed a simple majority vote without opposition.  The final minutes from the meeting are available at the following link: https://naesb.org/pdf4/weq_ciss083023fm.doc 
2. Discuss 2024 WEQ Annual Plan Item 2.b – Consider and potentially develop modifications to WEQ-004 Coordinate Interchange and/or the NAESB Electronic Tagging Functional Specification to require that all entities actively approve e-Tags
Mr. Buus stated that 2024 WEQ Annual Plan Item 2.b was developed based on comments submitted by Avista Corporation as part of the annual planning process.  He asked Ms. Hunt to provide any additional information on the proposal.  Ms. Hunt stated that e-Tags are not calculated into a balancing authority’s net scheduled interchange or actual interchange values until the transactions are confirmed or implemented.  She noted that current e-Tagging configurations allow some entity types, like purchase selling entities, to passively approve e-Tags, meaning that the approval of the e-Tag does not happen until the end of the evaluation period.  Ms. Hunt proposed the participants consider if there are ways to make the e-Tagging process more efficient, such as by requiring all entities to actively approve e-Tags.  Mr. Buus stated that WEQ-004-6.1.2 directs balancing authorities to consider e-Tags that have not been approved by the expiration of the assessment period to be passively approved.  He explained that the passive approval process was a failsafe, default mechanism and there must be a default process, either approval or denial.
Mr. Browning asked what issues can be caused by the passive approval.  Ms. Hunt stated that for e-Tags that span days, the long approval windows for passive approvals can come the next day, after a balancing authority has already calculated the net scheduled interchange or actual interchange, often requiring the need for an after-the-fact adjustment.  Mr. Browning stated that individual entity business practices may be able to address this issue.  He explained that under MISO’s business processes, if passive approval for an e-Tag implements that e-Tag later than the day-ahead market timing rules, then the request is rejected and the customer is provided an option to withdraw the request or accept real-time opportunities.  Mr. Pacella stated that this is not an issue for PJM as well.  
Mr. Buus noted that some of the issues may be stemming from smaller purchase selling entities that lack the personnel required to actively monitor and take action on e-Tags.  Mr. Pradhan noted that even if entities are required to actively approve e-Tags, the entity still has the entire approval window to act, meaning that approvals may not necessarily happen faster than under a default approval process.  He stated that there have been past industry discussions about shortening the approval windows but this action was not pursued due to both reliability and commercial concerns.  

Mr. Browning stated that there may be a knowledge gap and suggested the consideration of enhanced customer education regarding options to create automatic approval mechanisms with e-Tag vendors.  Mr. Pradhan noted that in 2023, less than 1% of the e-Tags processed by OATI’s authority service were passive approvals. Mr. Pacella suggested, rather than changes to the standards, as greater certainty can likely not be provided to the process, another avenue to pursue may be increased customer outreach to encourage purchase selling entities to register agent URLs in the NAESB EIR. 
Mr. Buus asked the subcommittee participants if there was a need to continue to explore options for standards development.  There was a general consensus that standards modifications should not be pursued at this time.  Ms. Hunt moved, seconded by Mr. Robinson, to adopt a no action recommendation for 2024 WEQ Annual Plan Item 2.b.  The motion passed a simple majority vote without opposition.
3. Review Other 2024 WEQ Annual Plan Assignments
Mr. Buus suggested the subcommittee wait to address 2024 WEQ Annual Plan Item 1.b (Review annually, at a minimum, the current version of the NAESB Electronic Tagging Functional Specification and make revisions as necessary to ensure the specification continues to be supportive of applicable NERC Reliability Standards and NAESB WEQ Business Practice Standards and is reflective of current cybersecurity best practices) until later this year, noting that the WEQ CISS completed last year’s review during the 3rd Quarter.  Ms. Trum stated that this is consistent with how other subcommittees address recurring annual plan items.
Ms. Trum stated that NAESB staff has been coordinating with NERC regarding 2024 WEQ Annual Plan Item (Develop and/or modify any necessary business practice standards, including revisions to WEQ-022 EIR Business Practice Standards, to complement and support new organization registration roles for inverter-based resources within the NERC Compliance Registry) and indicated that NERC has not taken action to finalize changes to its Rules of Procedure.

4. Other Business

Mr. Buus asked if there was any other business.  Mr. Robinson stated that the WEQ Standards Review Subcommittee (SRS) is in the process of reviewing proposed modifications to the Glossary of Terms used in the NERC Reliability Standards and had identified several defined terms that are also used in the WEQ Business Practice Standards.  He explained that the subcommittee is seeking informal feedback on if the revisions proposed by NERC are relevant to definitions contained in WEQ-000 and should be further considered.  The participants reviewed the work paper.  As part of discussions, participants identified several revisions that should also be further considered for applicability to the WEQ Business Practice Standards.  Mr. Browning stated that there would need to be more substantive discussion on the impact of retiring Net Scheduled Interchange and the use of Scheduled Net Interchange.  He stated that he would speak internally with others at MISO.  Mr. Buus stated that the phrase proposed for removal in the definition for the term Pseudo-Tie was added several years ago to better reflect how pseudo-ties are utilized in the Western Interconnection.  He stated that there would need to be additional conversation as well and offered to provide feedback on potential implications of modifying the definition at the next meeting.
The work paper as revised during the meeting is available at the following link: https://naesb.org/member_login_check.asp?doc=weq_ciss021424a1.docx 
5. Adjourn
The meeting adjourned at 2:57 PM Central on a motion by Ms. Hunt, seconded by Mr. Norris.
6. Attendance

	First Name
	Last Name
	Organization

	Nik
	Browning
	MISO

	Zack
	Buus
	BPA

	Eric
	Henderson
	SPP

	Cory
	Herbolsheimer
	NV Energy

	Eva
	Hunt
	Avista Corporation

	Cheryl
	Mendrala
	ISO-New England

	Mike
	Norris
	BPA

	Chris
	Pacella
	PJM

	Alok
	Pradhan
	OATI

	Ron
	Robinson
	TVA

	Christopher
	Sloan
	MCG Energy

	Karen
	Stampfli
	TVA

	Andina
	Tarver
	BPA

	Caroline
	Trum
	NAESB

	Sandy
	Walker
	TVA
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