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OASIS Subcommittee Conference Call
August 4, 2020 12:00 PM to 4:00 PM Central

DRAFT MINUTES

1. Welcome
Mr. Quimby opened the meeting and thanked the participants for accommodating the change in meeting format.  Ms. Trum reviewed the Antitrust and Other Meeting Policies reminder.  Mr. Quimby reviewed the agenda with the participants.  A discussion item on Standards Request R20010 was added.  Mr. Wood moved to adopt the revised agenda.  The motion passed a simple majority vote without opposition.
The participants reviewed the draft minutes from the June 23 – 24, 2020 meeting.  Modifications were made to correct the attendance list.  Mr. Wood moved to adopt the revised draft minutes as final.  The motion passed a simple majority vote without opposition.  The final minutes for the meeting are available through the following hyperlink: https://naesb.org//pdf4/weq_oasis062320fm.doc. 
2. Review OASIS Calendar

The participants reviewed the meeting calendar.  The participants agreed that the remaining meetings for the year should be transitioned to two-day conference calls.  The revised meeting calendar is available at the following link: https://naesb.org//pdf4/weq_oasis080420a1.docx. 
3. Discussion on Annual Plan Items

Discussion on Formal Comments on R20003
Mr. Wood stated that in response to the recommendation developed by the subcommittee to address Standards Request R20003, formal comments were submitted by MISO, Southern Company, and BPA.  These comments have been combined into a single document for subcommittee discussion purposes.  Mr. Wood reviewed the document and the participants discussed how to address the modifications proposed by the formal commenters.
The majority of discussion focused on the treatment of resales and redirects from conditional and unconditional parents within the standards.  Mr. Sorenson stated that resales and redirects of a child object from a parent reservation that is still subject to the preemption/ROFR process can result in layers of complexity should the parent reservation be preempted and the child object needs to be unwound.  This complexity is only increased the more times the child object has been resold or redirected.  Mr. Sorenson stated that until a reservation has reached an unconditional status, there is no guaranty of service on the given path.  He suggested that the participants consider a modification to the standards to prohibit resales or redirects of a child object until the parent reservation is unconditional.  This would eliminate the daisy-chain complexities caused by multiple redirects/resales of a child object whose parent reservation is preempted prior to reaching unconditional status.  Ms. Shintani stated that this limitation would reduce the flexibility provided to transmission customers.  
Mr. Steigerwald asked if the standards have similar limitations for transfers or consolidations.  Mr. Sorenson stated that the standards do not limit transfers or consolidations to only reservations that are unconditional but noted that a transfer or consolidation is materially different than a resale or redirect.  He explained that unlike a resale or redirect, which conveys a scheduling right, a transfer or consolidation conveys a full transfer of ownership and accompanying obligations.  The full transfer of ownership means that a consolidation or transfer would not need to be unwound like a resale or redirect should the parent reservation be preempted.
Mr. Steigerwald noted that the participants had in the past discussed the complexity of unwinding redirects and resales of child objects whose parent reservation is preempted prior to reaching an unconditional status.  In such instances, the standards identify the transmission customer as the responsible entity for unwinding the reservations.  Ms. Shintani stated that the complexity of unwinding such transactions would likely be a deterrent to transmission customers redirecting or reselling a child object from an unconditional parent reservation unless the redirect or resale was necessary.  She stated the importance of providing flexibility to transmission customers in making business decisions.
The participants discussed the FERC’s Dynegy Policy.  Mr. Steigerwald stated that under the policy, it is the status of the parent reservation that determines if a child object is subject to preemption.  Mr. Sorenson stated that until the parent reservation reaches unconditional status, the entire capacity of the reservation is subject to preemption, including child objects.  Mr. Arbitelle stated that a resale or redirect of a child object while the parent reservation is conditional would mean that there is a conveyance of a scheduling right that is not yet guaranteed.  
Ms. Shintani voiced concern for standard requirements that would restrict resales.  Ms. J. Johnson agreed with Ms. Shintani’s statement.  Mr. Sorenson suggested that as an alternative proposal, the participants may want to consider language that would allow resales from conditional products but would prohibit redirects of resales from conditional parent reservations or redirects of conditional reservations.  
Mr. Robinson expressed support for the first proposal that would restrict all redirects and resales until the parent reservation reaches unconditional status.  Ms. Shintani stated that both proposals add complexities to implementation for transmission customers.
The participants agreed to continue discussions on this issue during the next meeting.

The combined formal comments work paper as revised during the meeting is available at the following link: https://naesb.org//member_login_check.asp?doc=weq_oasis080420a2.docx. 

The subcommittee’s response to the formal comments submitted by BPA is available at the following link: https://naesb.org//member_login_check.asp?doc=weq_oasis080420a3.docx. 

The subcommittee’s response to the formal comments submitted by MISO is available at the following link: https://naesb.org//member_login_check.asp?doc=weq_oasis080420a4.docx. 

The subcommittee’s response to the formal comments submitted by Southern Company is available at the following link: https://naesb.org//member_login_check.asp?doc=weq_oasis080420a5.docx. 
Discussion on Standards Request R20010
Due to time restrictions, this topic will be discussed during the next meeting of the subcommittee.
4. Wrap-Up and Plan for Next Meeting

The participants created a draft agenda for the August 18, 2020 conference call.
5. Adjourn

The meeting adjourned at 3:59 PM Central on a motion by Mr. Wood.
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