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via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee, WGQ Electronic Delivery Mechanisms Subcommittee (EDM), WGQ Business Practices Subcommittee (BPS), and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrants
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – May 2, 2023
DATE:

May 12, 2023
WHOLESALE GAS QUADRANT
Joint WGQ Contracts, WGQ EDM, and WGQ BPS Meeting
Tuesday, May 2, 2023
1:00 PM to 3:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the antitrust reminder and conducted the introductions.  Ms. Crockett moved to adopt the agenda as final.  Mr. McCord seconded the motion which passed a simple majority vote without opposition.
The subcommittees reviewed the March 23, 2023 draft meeting minutes.  No edits were made.  Ms. Crockett moved to adopt the draft meeting minutes as final.  Mr. McCord seconded the motion.  The motion passed without opposition.  The final meeting minutes: https://naesb.org//pdf4/wgq_bps_edm_contracts032323fm.doc. 
2.
Discussion on 2023 WGQ Annual Plan Item 5 – Develop technical implementation business practice standards to support automation of the new Certified Gas Addendum and necessary modifications of the Base Contract for Sale and Purchase of Natural Gas  
Mr. Sappenfield noted that several work papers were posted for the meeting, including the Scope,  Chair’s Matrix ("Matrix"), CG Introduction, CG Executive Summary, CG 6.4.1 Contract Data Set, CG TIBP, CG Sale and Purchase Invoice, CG Sale and Purchase Invoice Response, CG Appendix A, and CG Appendix C.
Mr. Sappenfield reviewed the Chair's Work Paper and stated that, due to the complexity of the technical implementation for the NAESB Renewable Natural Gas (RNG) Addendum (NAESB RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract), the chairs determined that the subcommittees would first complete the NAESB Certified Gas Addendum technical implementation in a separate recommendation, then continue to complete the drafting of the technical implementation for the NAESB RNG Addendum.  He thanked the attendees from Project Canary, Equitable Origin, MiQ, and other entities for providing their expertise throughout this standards development process.  
The participants briefly reviewed the Header Groups in the Matrix and discussed potential revisions. In the Tracking Data Section, it was noted that more than one Certification Authority could be utilized in a transaction and that all of the Certification authorities in a transaction would need to be tracked.  In response, the subcommittees added a new group, "Certificate Group" to accommodate one or more Certification Authorities in a transaction.  Mr. Marsters stated that MiQ grants a certificate for every MMBTU, for each facility, and, if multiple facilities are involved in the transaction, then multiple certificates would be generated.  Mr. Sappenfield asked whether there was a group number that would encompass, for example, the ten different transaction numbers given to 10 MMBTUs.  Mr. Marsters explained that there is no overall number and the numbers are consecutively assigned to the MMBTUs as a 16-digit code.  He clarified that a certificate would have the certificate number, the name of the facility, and any attributes and Certification Authorities.  Ms. Sappenfield asked whether 10,000 consecutively generated certificates would be identical.  Mr. Marsters stated that, if the certificates are issued in different months, they may not be the same, as it could span different assessments or audit periods resulting in changes to grade, attributes, issuance date, and other details.
Mr. Jordan stated that there is a possibility of a different rating if the time period spans longer than one month.  He stated that matching the certificates, term-for-term, may alleviate the bookkeeping for the Buyer.  Mr. Sappenfield asked whether a summary code exists for a transaction.  Mr. Marsters stated that account holders will be able to see all of the attributes in their own account.  Mr. Sappenfield suggested that a reference to the Buyers and Sellers accounts could save the subcommittees from having to allot for the thousands of transaction numbers.  

Mr. Brush explained that Project Canary issues certificates at the well- and pad-levels.  Mr. Geoff stated that there is a unique well API number that each certificate is associated with.  He stated that multiple registries are utilized. Ms. Applegate stated that, in the registries, one can search by methane intensity, attribute, etc.  Mr. Geoff stated that each certificate produced is comprised of qualified and quantified metrics that can be shared with any registry.

The participants turned to the "CG TIBP" document.  Mr. Sappenfield explained that the Data Dictionary is set up for transactions.  He noted that, when Facilities are identified, there is an indicator whether all or a portion of the Facility is utilized.  Mr. Jordan questioned what would happen when a trader indicates that all of the Facility is used, but only a portion by volume is sold.  
3.
Other Business
The next joint WGQ Contracts, WGQ BPS, and WGQ EDM Subcommittee meeting will be held on May 11, 2023 from 1:00 to 3:00 PM Central.  
4.
Adjourn

Ms. Crockett moved to adjourn the meeting at 2:56 PM Central.  The motion passed without opposition. 
5.
Attendance
	Name
	Organization
	Segment

	Michelle Applegate
	Project Canary
	Services

	Ryan Brush 
	Project Canary
	Services

	Christopher Burden
	Enbridge
	Pipeline

	David Crabtree
	TECO Energy
	End User

	Valerie Crockett
	Tennessee Valley Authority 
	End User

	Max Geoff
	Project Canary
	Services

	Rosa Goss
	Duke Energy
	End User

	Sarah Hassel
	Arizona Public Service
	End User

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.
	Pipeline

	Corey Jordan
	Equitable Origin
	Services

	Nichole Lopez
	Kinder Morgan 
	Pipeline

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Tim Marsters
	MiQ
	Services

	Steven McCord
	TC Energy Corporation
	Pipeline

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Bill Sullivan
	ACES
	Services

	Jennifer Turner
	Equitable Origin
	Services

	Maria Villegas
	TECO Energy
	End User
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