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TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Amrit Nagi, Staff Attorney 
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – July 24, 2025
DATE:

July 25, 2025
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, July 24, 2025
1:00 PM – 2:00 PM Central
Draft MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Nagi provided the Antitrust and Other Meeting Policies reminder. Mr. Sappenfield reviewed the agenda with the participants. Ms. Munson moved, seconded by Mr. Lander, to adopt the agenda. The motion passed a simple majority vote without opposition. 

The participants reviewed the draft minutes from the February 12, 2025 and March 19, 2025 meeting. Mr. Lander moved, seconded by Ms. Munson, to adopt both draft minutes as final. The motion passed a simple majority vote without opposition. 
The final minutes for the February 12, 2025 meeting can be found through the following hyperlink: https://naesb.org/pdf4/wgq_contracts021225fm.doc
The final minutes for the March 19, 2025 meeting can be found through the following hyperlink: https://naesb.org/pdf4/wgq_contracts031925fm.doc
2. Initiate Review and Discussion on Feedback Provided During the WGQ Executive Committee on June 26, 2025 Related to the Remanded Recommendation for 2025 WGQ Annual Plan Item 4 – Develop Business Practice Standards, as needed, to Support Purchase and Sale Transactions related to Hydrogen
Mr. Sappenfield provided an overview of the Chair’s Work Paper, noting that it was developed from comments received from participants and notes from the June Executive Committee (EC) meeting. He stated that the plan was to review the list of proposed updates, and if anyone had additional comments, they were encouraged to share. Mr. Sappenfield also noted two other important documents, the Draft FAQ for Hydrogen and a Draft Canadian Addendum, the latter based on the NAESB Natural Gas Canadian Addendum. He explained that these documents were prepared in response to some open questions raised during discussion at the EC meeting. 
Mr. Sappenfield stated that the deadline for reviewing and providing comments on the documents was set for August 1, 2025 to allow the NAESB office to take the feedback and mark up the remanded hydrogen contract which will become the working document for continued development. He emphasized the importance of reviewing and providing feedback, especially regarding any questions that may arise during the process. 

Mr. Lander noted that during the most recent Center for Houston’s Future (CHF) meeting several participants expressed an interest in having an ammonia addendum developed to support the hydrogen base contract. He explained that there is a liquid ammonia market, with ammonia products made from low-carbon-intensity hydrogen, and suggested that including such provisions could open up future opportunities for various hydrogen products. Mr. Lander inquired if this would be feasible given the market’s interest. 

Mr. Sappenfield clarified that the EC had already given direction to focus on the base contract, FAQs, and Canadian Addendum. The ammonia addendum, he noted, could be a future effort once the base hydrogen contract becomes a standard, but at the moment, the group should focus on the current direction provided by the EC. 

Mr. Flory, stated that the discussion at the CHF meeting included a wide array of participants, such as hydrogen producers and buyers, and focused on lowering carbon intensity. These buyers included various sectors such as ammonia producers, truckers, maritime, oil majors, and utilities. He also discussed n the context of carbon intensity how standardization, certification, and book-and-claim, are important for achieving low-carbon hydrogen. Mr. Flory acknowledged that there is a broad market interest beyond conventional players and emphasized how much appreciation there is for what NAESB is doing. 
Mr. Lander responded, clarifying that his intent was to highlight the importance of creating a base contract that could eventually accommodate different market segments. He added that once the base contract is established, it would open doors for future additions, like ammonia and other hydrogen-related products.

Mr. Dibble asked for clarification if a hydrogen transaction delivered by ammonia pipeline would fall under the base contract or the addendum. Mr. Sappenfield explained that the current hydrogen base contract covers pipeline and rail delivery, as this was anticipated by the group. However, ammonia, as Mr. Sappenfield noted, might also be delivered by barges or stored differently. So, if an ammonia addendum were created, it would need to account for these varying delivery methods. Mr. Sappenfield clarified further, suggesting that depending on similarities between hydrogen and ammonia contracts, the ammonia addendum could mirror the NAESB WGQ Master Agreement for Purchase, Sale or Exchange of Liquid Hydrocarbons, which accommodates different transportation methods for hydrocarbons. 
Mr. Sappenfield reiterated that the current directive from the EC was to focus on the base hydrogen contract, the FAQs, and the Canadian Addendum. Any addenda, including ammonia would be dealt with after the base contract would be dealt with. 

Mr. Dibble asked if the FAQs would eventually be posted somewhere public after the contract is finalized. Mr. Sappenfield explained that the FAQs would be posted on the NAESB site as part of the hydrogen base contract, with updates as new questions arise. 

Mr. Busch asked whether ammonia should be treated as a completely separate contract or if it could be integrated as an addendum to the hydrogen base contract. Mr. Sappenfield responded that it could go either way, depending on the feedback from the group. If the group felt that ammonia needed its own separate contract, that would be an option. The process would be guided by industry demand and feedback. 

3.
Identify Next Steps and Action Items

Mr. Sappenfield stated that the group should review the work item list, the FAQs, and the Canadian Addendum and provide comments and edits to the NAESB office by August 1st so the markup for the hydrogen base contract could be posted by August 5th. The goal is to begin working on the contract at the August 7th meeting. Mr. Lander asked about the best way to submit feedback, and Mr. Sappenfield stated that submissions should be sent to Ms. Nagi or directly to the NAESB office, where it would be forwarded to Ms. Nagi.
4.
Other Business
No other business was discussed. 
5.
Adjourn

The subcommittee adjourned at 1:32 PM Central on a motion by Mr. Prokop, seconded by Mr. Yagelski. 
6.
Attendance
	Name
	Organization

	Felix Adom
	Lyondell Bassell 

	Jonathan Booe
	NAESB

	Raymond Burke
	Hartree Partners

	Jim Busch
	BP

	Pete Connor
	AGA

	Jay Dibble 
	Chevron

	Kathryn Ferreira
	New Jersey Natural Gas

	John Flory
	The Alliance Risk Group, LLC

	William Flynn
	Woodside Energy

	Greg Lander
	Skipping Stone

	Steven McCord
	TC Energy Corporation

	Zane McDonald
	GTI Energy

	Sylvia Munson
	The Vessel Group

	Amrit Nagi
	NAESB

	Brett Perlman
	CHF

	Mike Prokop
	The Alliance Risk Group, LLC

	Michael Ramsey
	Hartree Partners

	Keith Sappenfield
	KS Energy Consultant

	Ben Schoene
	ConocoPhillips Company

	David Snyder
	CenterPoint Energy

	Jessica Tarbox
	New Jersey Natural Gas

	Caroline Trum
	NAESB

	Kim Van Pelt
	Kinder Morgan

	Kenneth Yagelski
	Southern Company
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