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via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Amrit Nagi, Staff Attorney 
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – August 21, 2025
DATE:

August 22, 2025
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, August 21, 2025
1:00 PM – 3:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Nagi provided the Antitrust and Other Meeting Policies reminder. Mr. Sappenfield reviewed the agenda with the participants. Mr. Flory moved, seconded by Mr. Burden, to adopt the agenda. The motion passed a simple majority vote without opposition. 

The participants reviewed the draft minutes from the August 7, 2025 meeting. Mr. Burden moved, seconded by Mr. Flory, to adopt the revised draft minutes as final. The motion passed a simple majority vote without opposition. 

The final minutes for the August 7, 2025 meeting can be found through the following hyperlink: https://naesb.org/pdf4/wgq_contracts080725fm.doc 
2. Continue Review and Discuss on Remanded Recommendation for 2025 WGQ Annual Plan Item 4 – Develop Business Practice Standards, as needed, to Support Purchase and Sale Transactions related to Hydrogen.  

Mr. Sappenfield provided an overview of the revised contract,  Canadian Addendum, and Frequently Asked Questions (FAQ), noting the edits that he made to the document as well edits made in response to discussions with an industrial gas company and the Center for Houston’s Future (CHF). He began with the transaction confirmation update, focusing on revised transaction type nomenclature. He clarified that a standard transaction involves only physical hydrogen, while bundled transactions include physical hydrogen with carbon intensity or energy attribute certificates (EACs), and unbundled transactions cover only EACs. He highlighted the industrial gas company’s enthusiasm for unbundled EACs as a valuable addition. Mr. Flory affirmed Mr. Sappenfield’s summary, noting the diverse constituents, including ammonia producers and hydrogen resellers, and strong interest in unbundled EACs from the industrial gas community. Mr. Sappenfield asked for further comments on the nomenclature changes, and hearing none, he proposed accepting the changes to the transaction types section.

Mr. Sappenfield reviewed clarifying edits under Section 2.26, defining “unbundled” as independent of or bundled with physical hydrogen, and suggested replacing a period with a comma for clarity. He also proposed using lowercase for “physical hydrogen” throughout the document for consistency and noted a spelling correction and the removal of an extra space in the transaction confirmation. He clarified the distinction between baseline carbon intensity at the delivery point versus the point of production, proposing to retain underscores to highlight the difference and remove highlights. Mr. Sappenfield confirmed no further changes since the last meeting and stated that the document would be posted for final review before the September 3rd vote.

Regarding the Canadian Addendum, Mr. Sappenfield introduced updates, including a formatting change and verified references. He explained that the addendum clarifies the applicability of GST and ETA to hydrogen for export, if relevant, and includes a provision recognizing transactions in Canadian or U.S. dollars, depending on export status, consistent with the natural gas Canadian addendum. He confirmed that the transaction type changes align with the base contract and proposed deleting the strikethrough text from the previous version. Mr. Sappenfield noted that the addendum would be posted for comments and reviewed at the next meeting.

For the FAQ updates, Mr. Sappenfield highlighted revisions to the transaction flowchart. Mr. Sappenfield explained that the FAQ language reflects the revised transaction nomenclature and proposed deleting parentheses and yellow highlights after confirming references. He noted that the updated flowchart highlights unbundled EACs in red to emphasize their exclusion of physical hydrogen and described it as a guide to possible transactions, not an exhaustive list. Mr. Flory praised the collaborative effort with the Center for Houston’s Future and the industrial gas company for creating a clear representation of transaction types. 

Finally, Mr. Sappenfield introduced the revised recommendation, highlighting changes in bold and underlined text. He noted the inclusion of three attachments (base contract, Canadian addendum, and FAQ) following the WGQ Executive Committee’s remand and outlined updates to include post-remand meetings with links to minutes. Mr. Sappenfield asked for questions on the process or documents. Mr. Connor inquired about the producer segment’s confidence in the Executive Committee’s approval, to which Mr. Sappenfield responded that the work, particularly the FAQ and clarifications on physical hydrogen, addressed the Executive Committee’s comments. He emphasized that further edits could be submitted before the September 3rd vote, which would require a majority vote from the subcommittee before a 30-day industry comment period and reconsideration by the Executive Committee in October. Mr. Sappenfield encouraged reporting any errors, such as misspellings, and asked for final comments or a motion to adjourn.
3.
Identify Next Steps and Action Items

Mr. Sappenfield encouraged participants to come prepared to the next meeting on September 3rd for a final review and possible vote.  
4.
Other Business
Mr. Sappenfield noted that NAESB is hosting a contracts course on September 18, 2025 and encouraged all to attend. 
5.
Adjourn

The subcommittee adjourned at 1:46 PM Central on a motion by Mr. Connor.  
6.
Attendance
	Name
	Organization

	Jonathan Booe
	NAESB

	Christopher Burden
	Enbridge (U.S.), Inc. 

	Pete Connor
	AGA

	Jay Dibble
	Chevron

	John Flory
	The Alliance Risk Group

	Jessica Gillespie 
	Shell

	Amrit Nagi
	NAESB

	Norman Pederson
	Hanna and Morton LLP

	Bob Pickett
	Regulatory Commission of Alaska

	Keith Sappenfield
	KS Energy Consultant

	Sarah Shaffer
	EQT Energy

	Rachel Shorter
	Shell

	Caroline Trum
	NAESB
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