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via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Amrit Nagi, Staff Attorney 
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – September 3, 2025
DATE:

September 5, 2025
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Wednesday, September 3, 2025
1:00 PM – 3:00 PM Central
Draft MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Nagi provided the Antitrust and Other Meeting Policies reminder. Mr. Sappenfield reviewed the agenda with the participants. Mr. Flory moved, seconded by Mr. Burden, to adopt the agenda. The motion passed a simple majority vote without opposition. 

The participants reviewed the draft minutes from the August 7, 2025 meeting. Mr. Connor moved, seconded by Mr. Burden, to adopt the revised draft minutes as final. The motion passed a simple majority vote without opposition. 

The final minutes for the August 21, 2025 meeting can be found through the following hyperlink: https://naesb.org/pdf4/wgq_contracts082125fm.doc 
2. Final Review and Possible Vote on Remanded Recommendation for 2025 WGQ Annual Plan Item 4 – Develop Business Practice Standards, as needed, to Support Purchase and Sale Transactions related to Hydrogen. 
Mr. Sappenfield provided an overview of the Draft NAESB Base Contract for Sale and Purchase of Hydrogen, Draft Canadian Addendum, and Draft FAQs. He introduced comments received from the Center for Houston Futures (CHF) from an industrial gas company, currently trading in the hydrogen market, noting that the comments are reflective of current hydrogen market transaction practices. Mr. Sappenfield highlighted a clarification in Section 2.15, noting that contract prices may include terms beyond dollars per kilogram, offering flexibility. No comments were received, and the update was accepted. A new definition for MSCF (thousand standard cubic feet) was added in Section 2.3 to clarify its equivalency to one kilogram of hydrogen at 60 °F and 14.7 PSIA. This update was also accepted without further discussion. 
Section 5.4 was discussed next, addressing off-spec hydrogen. Mr. Sappenfield explained that buyers may accept off-spec hydrogen to avoid equipment damage, with a temporary waiver option. Mr. Busch asked whether the seller retains liability if the buyer accepts off-spec product. Mr. Sappenfield clarified that the buyer, by issuing a waiver, accept liability for any damages, indemnifying the seller. Mr. Busch agreed with this interpretation, noting the temporary waiver does not affect buyer’s right to refuse off-spec hydrogen in the future. Mr. Sappenfield stated that parties hopefully exchange notices for this, adding the suggested language avoid details like notice or effectiveness, as it is a non-standard solution. 
The transaction confirmation section was reviewed, with Mr. Sappenfield providing context. He noted that the standard NAESB Base Contract for the Sale and Purchase of Natural Gas has its contract performance obligation set at daily, but for hydrogen, it could be hourly, monthly, or over the entire delivery period, especially for carbon intensity (CI) or energy attribute certificates (EAC). This flexibility aligns buyer and seller expectations. Mr. Sappenfield proposed adding “CI” abbreviation under the transaction type and setting pipeline-grade hydrogen (Grade D, with specific PPM limit for CO and inerts) as the default quality specification. These changes were accepted. 
Mr. Sappenfield overviewed the three proposed FAQs. The first addressed performance obligations under Section 3, noting that as the hydrogen market matures, issues are likely resolved via cover standards or bilateral remedies. The second clarified commercially reasonable differences in EACs, using an example of an ammonia producer facing a carbon border adjustment tax. The third addressed Section 5.4, explaining the buyer’s right to accept off-spec hydrogen to avoid supply disruption. Mr. Booe asked about the “NAESB understands” phrasing in the FAQs, noting the language is different from all other FAQs. Mr. Sappenfield explained that this phrasing avoids implying NAESB provides legal advice, offering guidance instead. He agreed to consult Mr. Buccigross for consistency, and Mr. Booe supported this approach. 

Mr. Sappenfield noted that the Canadian Addendum required updates to align with the base contract, including renumbering sections (e.g., 4.8 to 4.9) and incorporating the MSCF definition and CI default. These conforming changes were accepted. 

The revised recommendation was reviewed, with updates underlined and bolded, including meeting dates (July 24th, August 7th, August 21st, and September 3rd) linked to minutes. Mr. Flory moved, seconded by Mr. Prokop to approve the recommendation and attachments. The motion passed a simple majority vote with no opposition. 
3.
Identify Next Steps and Action Items

Mr. Sappenfield noted that the recommendation and attachment will go out for a 30-day industry comment period. The recommendation would then be considered at the WGQ Executive Committee meeting on October 23rd at Dominion’s Eastern Gas Transmission and Storage offices in Glen Allen, VA.

4.
Other Business
Mr. Sappenfield noted that NAESB is hosting a contracts course on September 18, 2025 and encouraged all to attend. 
5.
Adjourn

The subcommittee adjourned at 1:42 PM Central on a motion by Mr. Burden.   
6.
Attendance
	Name
	Organization

	Jonathan Booe
	NAESB

	Christopher Burden
	Enbridge (U.S.), Inc. 

	Jim Busch
	BP

	Pete Connor
	AGA

	John Flory
	The Alliance Risk Group

	Ronnie Hensley
	Southern Star Central Gas Pipeline Inc. 

	Erin Kurilla
	APGA

	Nichole Lopez
	Kinder Morgan

	Ed Morse
	Hartree Partners

	Amrit Nagi
	NAESB

	Mike Prokop
	The Alliance Risk Group

	Keith Sappenfield
	KS Energy Consultant

	Sarah Shaffer
	EQT

	Lisa Sieg
	LG&E and KU

	Maryann Stankovski
	National Grid

	Jessica Tarbox
	New Jersey Natural Gas

	Edgar Trillo
	TC Energy Corp.

	Caroline Trum
	NAESB

	Kim Van Pelt
	Kinder Morgan

	Kenneth Yagelski
	Southern Company
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