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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Deputy Director
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – December 2, 2021
DATE:

December 2, 2021
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, December 2, 2021
3:00 PM to 5:00 PM Central
DRAFT MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions.  Mr. Sappenfield reviewed the agenda.  Mr. Weinstein moved to adopt the draft agenda as final.  Mr. Burden seconded the motion.  The motion passed without opposition.

Mr. Sappenfield reviewed the draft meeting minutes from November 11, 2021 with the participants.  Mr. Weinstein moved, seconded by Mr. McCord, to adopt the draft minutes as final.  The motion passed without opposition.
The November 11, 2021 final minutes may be accessed at the following link: https://naesb.org/wgq/contract.asp. 
2.
Discussion on 2021 WGQ Annual Plan Item 5.b – Develop modifications to the NAESB Base Contract or a new standardized contract if it is determined beneficial

Mr. Sappenfield reviewed the Scope Document with the participants.  The subcommittee reviewed the Chair’s Work Paper containing the draft addendum.  The following is a highlight of that review.
Environmental Attribute: Mr. Cox, Mr. Weinstein, Ms. Bevel, and Ms. Batchelder are currently working on a definition for this term and will present the draft definition during the next meeting.
General Information System (GIS): Mr. Weinstein suggested that the phrase “under the Applicable Program” be deleted.  The subcommittee deleted the phrase and placed a note beside the definition explaining that the term could be deleted upon further review. 
Greenhouse Gas: Mr. Sappenfield stated that the definition came from the Environmental Protection Agency and the program used will specify the definition.

Low Carbon Fuel Standard (LCFS) Approval Month: It was noted that this term is specific to California and the subcommittee agreed to make the term and the definition more broadly applicable.  The term was renamed “LCFS Approval Effective Date” and the definition was revised.  Ms. Bevel stated that the definition may evolve into an even more broad term, such as “clean fuel” or “low carbon fuel” and then become more specific depending on the program chosen.  Mr. Cox explained that there are two actual effective dates which are contractual triggers that are part of a registration that must take place with a regulatory agency in order to gain approval and begin the generation of credits. He explained the Provisional Carbon Intensity Score and the pathway that generates the credits.  Ms. Bevel stated that the dates are important to begin generating credits.  She explained that one of the contracting parties will have an interest in getting the pathway in place as quickly as possible.  She noted that, although the contract may be effective when signed, the acceptance of the delivery comes in once the pathway is received.  MS. Bevel further explained the generation of credits on the pathways.
LCFS Credits: The subcommittee replaced the phrase “the State of California” with “Applicable Program.”
Lender: The subcommittee deleted the term because, during a previous meeting, a determination was made to remove the Consent of Collateral Assignment section and possibly include the concept as a separate addendum, similar to the NAESB Credit Support Addendum. 

Lifecycle Greenhouse Gas Emissions: Mr. Sappenfield stated that the definition came from the Environmental Protection Agency and the program used will have its own interpretation of the definition.
Low Carbon Fuel Standard: Mr. Sappenfield noted that the subcommittee expanded this definition to be broadly applicable during a previous meeting.

“LRT-CBTS” and “LRT Account”: Mr. Sappenfield will review these definitions along with the definitions for “EMTS”, “EMTS Account”, and “GIS” in order to combine them into more generic terms - likely “GIS” and “GIS Account.”
The subcommittee will continue its work on the revised draft addendum during the next meeting, picking up with term “Product”.  
Ms. Bevel reviewed a draft document containing an expansion of the decision tree that she previously created.  Mr. Sappenfield stated that the document helps to delineate the concepts covered in the draft addendum and it will be posted for the December 16, 2021 meeting.  
Mr. Sappenfield requested that any documents with comments or suggestions be posted by December 10, 2021 in order to provide the participants with time to review the meeting materials before the December 16, 2021 meeting.  

3.
Other Business
The next WGQ Contracts Subcommittee meeting has been scheduled for December 16, 2021 from 3:00 to 5:00 PM Central.  During that call, the participants will continue to discuss the RNG Addendum to the NAESB Base Contract for Sale and Purchase of Natural Gas.  Mr. Sappenfield encouraged the participants to submit comments on the Chair’s Wok Paper.
4.
Adjourn

The motion adjourned by consensus.
5.
Attendance 
	Name
	Organization

	Jennifer Anthony
	BP

	Keri Bevel
	Element Markets

	Todd Breece
	Duke Energy

	Christopher Burden 
	Enbridge (U.S.) Inc

	David Cox
	RNG Coalition

	Isidro Fernandez
	CENEGAS

	Eric Larson
	Dominion Energy Questar

	Elizabeth Mallett
	North American Energy Standards Board

	Steve McCord
	TC Energy Corporation

	Keith Sappenfield
	Corpus Christi Liquefaction

	Lisa Sieg
	LG&E KU Services Company

	Sarah Tomalty
	BP

	Jeremy Weinstein
	PacifiCorp

	Ken Yagelski
	Southern Company

	Chris York
	DTE Energy Trading
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